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1. ABOUT INDEPENDENT SCHOOLS AUSTRALIA

Independent Schools Australia (ISA) represents almost 745,000 students, 1,230 schools and a
workforce of over 128,000 people. We work closely with our member organisations, the eight state
and territory Associations of Independent Schools (AlSs),

Independent schools are long-established partners in Australia’s education system, alongside
government and Catholic schools. They make a valuable contribution to society and the learning and
wellbeing of Australian children.

ISA welcomes the opportunity to make this submission to the Australian Government’'s Economic
Reform Roundtable consultation.

2. INDEPENDENT SCHOOLING IN AUSTRALIA

The latest available data shows that more than one in six Australian school students attends an
Independent school. For secondary students, it is over one in five. Students at Independent schools
reflect the full diversity of Australian society — including those who experience one or multiple forms of
disadvantage. These include high-needs students with disability attending special schools, Aboriginal
and Torres Strait Islander students attending remote 100 per cent Indigenous schools, students living
in regional, rural and remote locations, and highly disadvantaged and disengaged young people
attending Independent special assistance schools.

Most families with children enrolled in Independent schools are middle-to-low-income earners,
increasingly from culturally diverse backgrounds, and residing in outer-suburban and inner-suburban
communities. In the current cost of living crisis, many of these families are currently facing economic
stress and are making substantial sacrifices for their children’s education.

According to the most recent data, the majority of Independent schools charge annual fees of less
than $6,000, and there was a greater number of schools charging less than $1,200 per year than
those charging over $20,000. Some Independent schools charge no fees at all. Over half of the
sector’'s income comes from parents and families.

Many Independent schools provide a religious or values-based education. Others promote a specific
educational philosophy or alternatively recognised curriculum. Some have been established by
community groups seeking to meet particular needs or to reflect the values of a community.

3. INDEPENDENT SCHOOLING'S CONTRIBUTION TO PRODUCTIVITY

Schooling serves as a crucial foundation for enhancing productivity, both at the individual and societal
levels. Through structured learning environments, students acquire essential cognitive skills such as
literacy, numeracy, critical thinking, and problem-solving. These abilities form the basis for efficient
task execution, adaptability, and innovation in the workforce. Schooling imparts discipline, time
management, and collaborative skills, nurturing a mindset geared toward continuous improvement
and achievement. As individuals become more skilled and knowledgeable, their capacity to produce
higher-quality work within shorter timeframes increases, directly boosting productivity.

Beyond personal achievement, the collective impact of education on productivity is profound and well
documented. A well-educated population fosters a dynamic economy characterised by technological
progress, entrepreneurship, and efficient allocation of resources.

Societies that prioritise schooling are better equipped to respond to changing economic landscapes, as
their workforce is both versatile and quick to adapt. In this way, investment in education not only
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empowers individuals but also drives sustained economic growth and prosperity for entire
communities.

The Independent school sector also contributes significantly to the Australian economy in other ways,
including an investment of $10.6 billion into education by parents and families:

— Independent schools saved governments an estimated $8.5 billion in 2023-24 in recurrent costs
and an estimated that an additional $2.6 billion in infrastructure costs.

— Every student in an Independent school reduces the funding burden on government schools, and
each Independent school student receives on average $11,700 less recurrent government funding
than students in government schools.

Recent research commissioned by ISA estimates that the enhanced educational outcomes provided by
Independent schools contributed an estimated $1.55 billion to growth in GDP in 2023-24. This
economic benefit is provided annually as a result of quality of learning and teaching, that supports
students in achieving excellent outcomes across a range of educational measures:

— Students attending Independent schools are estimated to have contributed to a 3.34-point
increase in the mean PISA test score for Australia’s overall student body in 2023.

— Australian Independent schools recorded a mean PISA test score of 538 for scientific literacy, 526
for reading literacy, and 519 for mathematical literacy in 2022 (ACER, 2023). These scores were
well above the overall mean PISA test scores for all Australian schools, as well as the OECD
average.!

In 2023-24 Independent schools contributed approximately $45.69 billion to the national Gross
Domestic Product (GDP) and supported jobs for 264,360 full-time equivalent (FTE) staff through
direct and flow-on contributions.

The contribution to GDP included over $16.33 billion from activities such as school operations, capital
expenditure of Independent schools, and international student spending. An additional $29.36 billion
came from the demand for goods and services by Independent schools, production-induced activities,
and household consumption by employees.

4. SUPPORTING PRODUCTIVITY

As education continues to play a pivotal role in shaping Australia’s future, the financial mechanisms
that support it—including taxation policy—are of critical importance. The provision of education is a
public good and must be treated as such through the taxation system in the same way as other
essential services such as healthcare, Current taxation settings recognise this importance and include
exclusion of school fees from the Goods and Services Tax, and Deductible Gift Recipient (DGR) status
for a range of schooling activities, including School Building Funds and scholarships.

The UK government’s decision to impose the Value Added Tax (VAT) on school fees from January
2025 has already resulted in the closure or imminent closure of Independent schools and staff layoffs.
Thousands of students have had no choice but to move to already overburdened government schools.
The real consequences of imposing GST on school fees in Australia would be similar, and any short-
term increase in revenue would be quickly dwarfed in the longer term by the greater costs to
governments, pressure on the government school system, and reductions in the significant economic
contribution from families and school communities.

It is critical that Australia’s taxation and other economic policies continue to support all schools’ ability
to deliver high-quality education, and to ensure that schools can continue to make a significant
contribution schools to our national productivity and economic prosperity.

! Economic Contribution of the Independent School Sector, AEC Group, 2025 (Unpublished)

FINAL - ISA SUBMISSION - ECONOMIC REFORM ROUNDTABLE.DOCX / 28-JUL-25 2/2



